
 

CITY OF NOVI CITY COUNCIL 

JUNE 20, 2022 

 

 

SUBJECT: Approve the recommendation from the Consultant Review Committee to 

appoint Kapnick Insurance as the City’s authorized broker for property and 

liability insurance coverage for 2022-23 in the amount of $ 464,474.15 

 

SUBMITTING DEPARTMENT: City Manager’s  

 

EXPENDITURE REQUIRED $ 464,474.15 

101-210.00-910.000  $ 381,160  

268-000.00-910.000  $ 14,800  

590-000.00-910.000  $ 13,823  

592-592.00-910.000  $ 19,513  

594-000.00-910.000  $ 35,179 

AMOUNT BUDGETED $ 465,000.00 

101-210.00-910.000  $ 381,686  

268-000.00-910.000  $ 14,800 

590-000.00-910.000  $ 13,823  

592-592.00-910.000  $ 19,513  

594-000.00-910.000  $ 35,179 

APPROPRIATION REQUIRED $ 0 

LINE ITEM NUMBER See above 

 

Background Information: Since 2003, the City has worked with the Stevenson 

Company to secure property and liability insurance through Tokio Marine 

Insurance Company.  The City had not bid for such services since then, and due 

to some licensing changes with the Stevenson Company, the Consultant Review 

Committee (CRC) directed staff to develop a Request for Proposal (RFP) for 

these services.  On May 19, 2022, the City received three proposals.  After 

reviewing the submitted proposals, it was determined that Kapnick Insurance 

presented the most compressive proposal.  The CRC received staff’s 

recommendation at their June 13, 2022 meeting and unanimously 

recommended it to City Council for final approval.   



The coverage encompasses all of the City’s activities, including City-owned 

property, buildings and equipment (large equipment including DPW and Fire 

equipment,) its employees, elected officials and volunteers, regulatory 

takings/inverse condemnation coverage, and sewer backup liability coverage, 

and cyber incident response liability. The coverage includes the Library, Ice 

Arena, Meadowbrook Commons, and the Water Fund. Each of these entities, by 

way of separate line item numbers, reimburses the General Fund in the 

appropriate premium amounts. The underwriters use the following to provide 

rates:  

(a) claims experience  

(b) budget  

(c) number of total staff  

(d) number of police staff and number of firefighters and  

(e) property valuations (land, building, equipment, vehicles, etc.     
 

 

 

RECOMMENDED ACTION: Approve the recommendation from the Consultant 

Review Committee to appoint Kapnick Insurance as the City’s authorized 

broker for property and liability insurance coverage for 2022-23 in the amount 

of $ 464,474.15 
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