





CITY OF NOVI
RESOLUTION
APPROVING AN INDUSTRIAL FACILITIES EXEMPTION CERTIFICATE
FOR OROTEX CORPORATION

At a regular meeting of the City Council of the City of Novi, Oakland County, Michigan, held in the
Council Chambers at 45175 Ten Mile Road, Novi MI 48375 on the 18" day of December, 2017.

The following resolution was offered by Councilperson and supported by Councilperson

WHEREAS, pursuant to P.A. 198, 1974, M.C.L. 207.551 et seq., after a duly noticed public
hearing held on the 18" day of December, 2017, the City of Novi, established an Industrial Development
District, commonly referred to as the Orotex Corporation Industrial Development District; and

WHEREAS, Orotex Corporation has filed an application for an Industrial Facility Exemption
Certificate with the Clerk of the City of Novi with respect to proposed new real property and personal
property within the Orotex Corporation Industrial Development District; and

WHEREAS, before acting on said application, the City Council of Novi held a hearing on the 18"
day of December, 2017 at a regularly scheduled meeting, at which time the applicant, the assessor, and
a representative of the affected taxing units were given written notice and were afforded an opportunity to
be heard on said application; and

WHEREAS, construction of the facility real property and installation of new personal property has
not begun earlier than six (6) months before 21°' day of November, 2017, the date of the acceptance of
the application for the Industrial Facility Exemption Certificate; and

WHEREAS, completion of the real property and personal property is calculated to and will at
the time of issuance of the certificate have the reasonable likelihood to retain, create or prevent the loss
of employment in Novi; and

WHEREAS, the aggregate SEV of real and personal property exempt from ad valorem taxes
within the City of Novi after granting this certificate will not exceed 5% of an amount equal to the sum of
the SEV of the unit, plus the SEV of personal and real property thus exempted.

NOW, THEREFORE, BE IT RESOLVED BY the City Council of Novi that:

1. The City Council of Novi finds and determines that the granting of this Industrial Facilities Exemption
Certificate, together with the aggregate amount of the certificates previously granted and currently in
force, under PA 198 of 1974, and PA 225 of 1978, shall not have the effect of substantially impeding the
operation of the City of Novi, or of impairing the financial soundness of a taxing unit which levies ad
valorem property taxes in the City of Novi.

2. The application from Orotex Corporation for an Industrial Facilities Exemption Certificate with respect
to a New Facility on the following described parcel of real property situated within the Orotex
Corporation Industrial Development District; to wit;

The real property parcel the facility is located on is identified as tax parcel 50-22-26-378-005, having
an address 22475 Venture Drive, City of Novi, Ml 48375, including:



TIN, R8E, SEC 26 HICKORY CORPORATE PARK LOTS 3 & 4, ALSO SLY 98.23 FT
OF LOT 5 9-8-92 FR 001, 002 & 401-007

is hereby approved for real property and personal property improvements.

3. The Industrial Facilities Exemption Certificate when issued shall be and remain in force and effect for a
period of two (2) years, and the starting date for the certificate is December 31, 2018 and the ending
date is December 30, 2020.

4. The total project investment approved is $9,205,000.

5. Orotex Corporation agrees to operate the facility for which the Industrial Facilities Exemption
Certificate is granted for the term of the certificate, plus an additional two years after the date of the
certificate’s expiration.

AYES:

NAYS:

ABSENT:

ABSTENTIONS:
RESOLUTION ADOPTED

STATE OF MICHIGAN)
)SS
COUNTY OF OAKLAND)

[, the undersigned, the duly appointed City Clerk for the City of Novi, Oakland County, Michigan
do hereby certify that the foregoing is a true and complete copy of a resolution adopted at a regular
meeting of the Novi City Council held on the 18" day of December, 2017.

IN WITNESS WHEREOF, | have hereunto affixed my official signature on this 18" day of December,
2017.

Cortney Hanson, City Clerk































































Proposed Data Related to Orotex

The following summary is additional information related to the abatement.

Total estimated investment and estimated taxable value*: Investment $4,700,000 Taxable (50%) $2,350,000 (investment value added at application cost)
Property Tax Estimate Total Incentive By Year (50%)
2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030
Mills** Annual Tax Bill Year1 Year2 Year3 Year4 Year5 Year 6 Year 7 Year 8 Year 9 Year 10 Year 11 Year 12 Total Incentive

General 4.9925 $11,732 $5,866 $5,954 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 S 11,820
Streets 1.4923 $3,507 $1,753 $1,780 S0 S0 $S0 S0 $S0 S0 $S0 S0 S0 S0 S 3,533
Public Safety 1.4208 $3,339 $1,669 $1,694 S0 N $S0 N sS0 S0 S0 $0 S0 S0 $ 3,364
Parks & Rec 0.3836 $901 $451 $457 S0 S0 $S0 S0 S0 S0 $S0 S0 S0 S0 S 908
Drain 0.1006 $236 $118 $120 S0 S0 S0 S0 S0 S0 $0 $0 S0 S0 $ 238
CIP 1.0000 $2,350 $1,175 $1,193 S0 S0 $S0 S0 $S0 S0 $S0 S0 $S0 S0 S 2,368
Library 0.7678 $1,804 $902 $916 $0 $0 $0 $0 $0 $0 $0 $0 $0 50 $ 1,818
Debt Library *** 0.3800 $893 $447 $453 S0 S0 S0 S0 S0 S0 $S0 S0 $S0 S0 S 900
City 10.5376 $24,763 $12,382 $12,567 S0 S0 S0 S0 S0 S0 S0 S0 $0 S0 24,949
School (Novi) 32.3118 $75,933 $37,966 $38,536 $S0 S0 $S0 S0 $S0 S0 $S0 S0 $S0 S0 76,502
County 4.7880 $11,252 $5,626 $5,710 S0 N S0 N S0 S0 S0 $0 S0 $0 11,336
occ 1.5555 $3,655 $1,828 $1,855 $0 $0 $0 $0 S0 $0 S0 $0 $0 $0 3,683
ISD 3.3079 $7,774 $3,887 $3,945 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 7,832
Total 52.5008 $123,377 $61,688 $62,614 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $ 124,302

* Starting and future values are based on initial investment in property with annual 1.5% increases for inflation.
** Annual tax bill based on the 2017 Tax Year millage rates, including 1.000 CIP.
*** Current Debt Millages scheduled to fall off in future fiscal years

The City's current abatements and when they are set to expire are as follows:

Revenue

Fiscal Year Increase At

Name APN Taxable Value  Expiration Expiration
HCP Land LLC (Tognum)  IN-11-100-320 $2,384,890 2019-2020 $62,604
Harman Becker IN-14-100-400 $9,968,950 2023-2024 $261,689
Magna Seating IN-15-100-195 $6,935,250 2029-2030 $182,053
Stoneridge IN-16-100-095 $402,750 2018-2019 $10,572
Boco Enterprises IN-16-100-096 $5,000,000  2029-2030 $131,252
Daifuku NA Holding IN-16-100-145 $5,307,500 2029-2030 $139,324
A123 Supplies, LLC**** $13,598,000 2029-2030 $356,953
Yanfeng Auto**** $4,295,000  2025-2026 $112,745
EJ Brooks*** $973,926  2021-2022 $25,566
Hino Motors*** $7,901,500  2023-2024 $207,418
Hanon Systems*** $9,058,278  2030-2031 $237,783
Production Tool Supply*** $17,500,000  2030-2031 $428,297

Orotex Corporation*** $2,350,000 2020-2021 $61,688



Proposed Data Related to Orotex

Property Tax Estimate

Summary of Previously Approve and Proposed PA 198 Projects

Total Increase By Fiscal Year Ended

Total Increase
Mills** Annual Tax Bill 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 Revenues
General 4.9925 $ 45,223 S 29,570 $ 29,570 S 37,868 S 37,868 $ 82,477 S 82,477 S 93,198 $ 93,198 S 93,198 $ 93,198 S 170,184 $ 236,481 S 1,079,288
Streets 14923 $ 13,518 S 8,839 $ 8,839 S 11,319 $ 11,319 $ 24,653 S 24,653 S 27,858 S 27,858 S 27,858 S 27,858 S 50,870 $ 70,686 S 322,608
Public Safety 1.4208 $ 12,870 S 8,415 $ 8,415 S 10,777 S 10,777 $ 23,472 S 23,472 S 26,523 S 26,523 S 26,523 S 26,523 S 48,432 S 67,299 S 307,151
Parks & Rec 0.3836 S 3,475 S 2,272 S 2,272 S 2,910 $ 2,910 $ 6,337 S 6,337 S 7,161 S 7,161 S 7,161 S 7,161 S 13,076 $ 18,170 S 82,927
Drain 0.1006 $ 911 S 596 $ 596 $ 763 S 763 S 1,662 $ 1,662 S 1,878 $ 1,878 S 1,878 $ 1,878 S 3,429 $ 4,765 S 21,748
cip 1.0000 $ 9,058 S 5923 $ 5923 $ 7,585 S 7,585 S 16,520 $ 16,520 $ 18,668 $ 18,668 $ 18,668 $ - S - S - S 116,059
Library 0.7678 S 6,955 S 4,548 S 4,548 S 5824 S 5824 S 12,684 S 12,684 S 14,333 $ 14,333 $ 14,333 $ 14,333 $ 26,173 S 36,369 S 165,984
Debt Library*** 0.3800 $ 3,442 S 2,251 $ 2,251 $ 2,882 S 2,882 S 6,278 S 6,278 S 7,094 S 7,094 S 7,094 S 7,094 S 12,953 S 18,000 S 82,149
City 10.5376 S 95,453 S 62,414 S 62,414 S 79,927 S 79,927 S 174,083 $ 174,083 S 196,712 S 196,712 S 196,712 S 178,045 S 325,118 S 451,769 S 2,177,915
School (Novi) 323118 $ 292,689 S 191,381 $ 191,381 $ 245,082 S 245,082 S 533,796 $ 533,796 $ 603,185 $ 603,185 S 603,185 $ 603,185 S 1,101,445 $ 1,530,518 S 6,985,224
County 4.7880 $ 43,371 S 28,359 $ 28,359 $ 36,317 S 36,317 S 79,008 S 79,098 $ 89,381 S 89,381 $ 89,381 S 89,381 S 163,213 $ 226,794 S 1,035,079
occ 15555 $ 14,090 S 9,213 $ 9,213 $ 11,798 S 11,798 S 25,697 S 25,697 S 29,038 S 29,038 S 29,038 S 29,038 S 53,024 $ 73,680 S 336,271
ISD 3.3079 S 29,964 S 19,593 S 19,593 $ 25,090 $ 25,090 $ 54,647 S 54,647 S 61,751 $ 61,751 S 61,751 $ 61,751 S 138,737 S 182,663 S 767,062
Total 52.5008 $ 475,567 $ 310,960 $ 310,960 $ 398,214 $ 398,214 $ 867,321 $ 867,321 $ 980,066 $ 980,066 $ 980,066 $ 961,399 $ 1,781,538 $ 2,465,424 $ 11,301,550

* Starting and future values are based on initial investment in property with annual 1.5% increases for inflation.
** Annual tax bill based on the 2017 Tax Year millage rates, including 1.000 CIP.
*** Current Debt Millages scheduled to fall off in future fiscal years

Revenue Increases as Abatements Expire

The City's current abatements and when they are set to expire are as follows:

Revenue
Fiscal Year Increase At
Name Taxable Value** Expiration Expiration $2,465,424

HCP Land LLC (Tognum) $2,384,890 2019-2020 $62,604
Harman Becker $9,968,950 2023-2024 $261,689
Magna Seating $6,935,250 2029-2030 $182,053 $1,781,538
Stoneridge $402,750 2018-2019 $10,572
Boco Enterprises $5,000,000 2029-2030 $131,252
Daifuku NA Holding $5,307,500 2029-2030 $139,324
A123 Supplies $13,598,000 2029-2030 $356,953 Proposed $980,066 $980,066 $080,066 $961.399
Yafeng Auto $4,295,000 2025-2026 $112,745 Proposed $867,321 $867,321
EJ Brooks $973,926 2021-2022 $25,566 Proposed
Hino Motors $7,901,500 2023-2024 $207,418 Proposed
Hanon Systems $9,058,278 2030-2031 $237,783 Proposed $310;,960 $310,960 $398,214 $398,214
Production Tool Supply $17,500,000 2030-2031 $459,382 Proposed ran
Orotex Corporation $2,350,000 2020-2021 $61,688  Proposed L ) e R s i 8 5 10 1 o
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PROPOSED EXPANSION
60,000 SF
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