
 

CITY OF NOVI CITY COUNCIL 

SEPTEMBER 12, 2022 

 

 

 

SUBJECT: Approval of Resolution Approving Application of Harman Becker Automotive 

Systems, Inc. for an Industrial Facilities Tax Exemption Certificate Extension. 

SUBMITTING DEPARTMENT: Economic Development 

 

BACKGROUND INFORMATION: 

Harman Becker Automotive Systems, Inc. is requesting a four year tax abatement 

extension per the terms of the original October 6, 2014 agreement between Harman 

and the City of Novi. In their original tax abatement request Harman did note that they 

would ask for an additional four years to the 8-year abatement that was granted. The 

original planned investment for the project was for $32.8 million, 800 full time 

employees, and approximately 150 new positions.  To date the investment has reached 

$62 million, with 848 employees on staff.  Harman has 90 open positions waiting to be 

filled, to bring the total head count to 938 full time employees.  

There is an additional Harman facility on 28845 Cabot Drive with 28 employees.  

Harman completed a $500,000 new investment at this site and has signed a long term 

lease through June of 2029.   

Harman is asking the City to grant it a real and personal property tax abatement under 

PA 198 for the property at 30001 Cabot Drive. The extension of the original abatement 

would cover the property taxes on the facility and personal property taxes.  

RECOMMENDED ACTION:  Approval of Resolution Approving Application of Harman 

Becker Automotive Systems, Inc. for an Industrial Facilities Tax Exemption Certificate 

Extension. 





30001 Cabot Drive Investments

Application 
Investment (thru 

2015)

Actual 
Investment 
(thru 2015)

Additional 
Investment 
(2016 thru 

2021)
Total Actual 
Investment

Land 6,110,000            6,110,000      6,110,000      
Building Construction 21,665,000          21,665,000   21,665,000   
Leashold Improvements 5,264,000            13,389,991   2,607,087      15,997,077   
Furniture & Fixtures 4,400,000            1,172,500      359,215         1,531,715      
Machinery/Equipment 1,500,000            1,733,284      18,184,973   19,918,257   
Computer Equipment 994,172         2,604,905      3,599,077      
Total 38,939,000          45,064,947   23,756,179   68,821,125   
Total ex Land 32,829,000         38,954,947   23,756,179   62,711,125   

30001 Cabot Drive Quarterly Headcount

2016 2017 2018 2019 2020 2021
2022 

Employees

2022 
Open 

Positions
First Quarter 852                       838                 1,041              1,070              873          760          
Second Quarter 884                       904                 1,061              1,077              828          778          848               90            
Third Quarter 895                       936                 1,024              1,063              806          771          
Fourth Quarter 918                       964                 966                 1,036              785          754          

28845 Cabot Drive Investments
Actual 

Investment 
(2019 thru 

2021)
Leashold Improvements 210,796         
Furniture & Fixtures -                  
Machinery/Equipment 213,632         
Computer Equipment 43,777           
Total 468,206         

28845 Cabot Drive Headcount

June 30 2019 5                      
Aug 31 2022 28                 

28845 Cabot Drive Lease Extension
Original 

Expiration
New 

Expiration
January 31, 2021 June 30, 2029


































