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Departmental Information

Special Revenue Funds

Special Revenue Funds are used to account for the proceeds of specific revenue sources that are
legally restricted to expenditures for specified purposes.

The City of Novi has sixteen Special Revenue Funds that are accounted for separately:

Maijor Streets

Local Streets

Municipal Streets

Police and Fire

Parks, Recreation, and Cultural Services
Tree Fund

Drain Revenue

Contributions and Donations
Forfeiture Fund

Library

Library Contributed (Walker Library)
West Oak Street Lighting

West Lake Drive Street Lighting

Town Center Street Street Lighting

PEG Cable

Community Development Block Grant

Maijor, Local and Municipal Street Funds

The City ‘s street funds purpose is to account for expenditures associated with the construction and mainte-
nance needs of the City's major, local and (provide matching funds for) County roads. Finance is primarily
provided by State Act 51 monies and City Charter authorized property tax millage.

Performance Measures, Goals, and Objectives

The 2015-2016 budget includes $6.8 million investment in capital projects related to road, pathways, side-
walks and intersections with the three road funds. See additional description provided under the Gen-
eral Fund's Department of Public Services.

Police and Fire Fund

The purpose of the Police and Fire Fund is to supplement the operations of the police and fire
departments, including payment for personnel-related expenditures and for the purchase of fire frucks,
apparatus and equipment. See Performance Measures, Goals, and Objectives of the Police and Fire
Departments included in the General Fund.
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Parks, Recreation and Cultural Services Fund

The mission of Parks, Recreation and Cultural Services (PRCS) is “To Create Community through People, Parks,
and Programs”. The core values for the Novi Parks, Recreation and Cultural Services Department are:
“Creativity, Excellence, Integrity and Service”. These core values are qualities that shape our culture and
define the character of the organization. Core Values were identified by staff, community, and Park
Commissioner input and defined as follows:

e Creativity - Freedom to imagine and the courage to act

e Excellence - Passion to do our best in each moment
e Infegrity — Do the right thing the right way
e Service - We care and it makes a difference

The Department administers all parks, recreation and culfural services operations, including strategic
direction, policy development, resource identification, and serves as the licison to the Parks, Recreation and
Cultural Services Commission and the Novi Parks Foundation.

Performance Measures, Goals, and Objectives

e Received significant funding fo help off-set the cost of Older Adult Transportation, including a $20,000
grant from Providence Hospital, $54,450 from SMART and $7,200 in revenue from vehicle advertise-
menfs.

e Partnered with the Novi Rotary and Home Depot to Build a Gazebo at Meadowbrook Commons.
¢ Completion of the Novi Dog Park.
e The 2015-2016 budget includes $406,000 investment in capital projects in the various park locations

e Addition of one new full fime position to improve service

Tree Fund

This fund was established to cover most of the cost of City tree replacement and future maintenance costs.
Proceeds vary from year to year and come from fines, fees paid by developers and street tree maintenance
charges pursuant to the City Charter and Code of Ordinances.

Performance Measures, Goals, and Objectives

e Continued Spring and Fall planting of new frees with a budget of $120,000

¢ Addition of one new full fime position to help ensure preservation of assets
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Forfeiture Fund

This fund records all receipts and expenditures relating to Federal, State, Local and OWI, forfeited and
legally restricted, funds relating to narcotic frafficking, money laundering, State laws and ordinances.
See General Fund's Public Safety for the Forfeiture Fund's purpose and goals.

Drain Fund

The Drain Fund'’s purpose is to improve and maintain the City's regional and arterial detention systems as
part of the City Council’'s capital improvement plan.

Peg Fund

The purpose of the PEG Fund is to track the revenues and expenditures related to providing cable
services to the City, including cable franchise revenues and cable production fees. The PEG fees help to
keep the community engaged in the City's operations.

Community Development Block Grant Fund

This fund purpose is to record federal grant monies passed through to the City from Oakland County.
These funds are used to support the youth assistance program and minor home repair program.

West Oak Street Lighting, West Lake Drive Street Lighting, and Town Center Street
Lighting Funds

These funds were established by a vote of the City Council to account for a special assessment levies to
provide street lighting in the above named districts. The street lighting helps to improve public safety as
well as help to make these districts desirable location of residents and businesses.

Library and Library Contributions (Walker) Funds

Novi Public Library provides the resources and programs to support the educational, cultural,
informational and recreational needs of its diverse community. The library supports intellectual
freedom and access to information resources for all, while maintaining the privacy of its patrons and
providing a safe and secure environment.

Performance Measures, Goals, and Objectives

e Continue offering of extended hours: Fridays and Saturday until 6pm, Sundays 12:00-6:00pm and
Sundays open 12:00-6:00pm year round.

e Presented a new fundraising campaign to the community in partnership with local Novi
businesses — Book It Coupon Book. Books are sold for $30 and offer over $500 in coupon savings.

e Continued partnership with The Library Network for central services and gasoline usage
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Enterprise Funds

Enterprise Funds are used to account for the results of operations that provide a service to citizens
financed by a user charge for the provision of that service. The City has three enterprise funds: Ice
Arena, Water & Sewer and Senior Housing/Meadowbrook Common:s.

Ice Arena Fund

Overview

The Novi lce Arena opened in 1998 to provide ice skating services to Novi residents and other local
communities. The facility is self-supporting and strives to generate positive cash flow under contract
with Suburban Arena Management — Novi LLC, a third party vendor.

The primary customer base is comprised of:
e Novi Youth Hockey Association

The Skating Club of Novi

Learn to Skate

Novi lce Arena Adult Hockey League

Novi & Northville High Schools and Club Teams

e Recreational Skating Activities (Public Skate, Drop-in Hockey, etc)
Performance Measures, Goals, and Objectives

e Replacement of lower level flooring

¢ Arcade demo and upper lobby build out

¢ Renegotiating contract with Suburban Sports Group which manages the ice arena’s day to day
operations

Water and Sewer Fund

Overview

The City of Novi takes pride in providing safe and efficient water distribution and sanitary sewage
collection systems. The City has taken steps to further improve infrastructure, as recommended by
the Water Distribution Study and Master Plan Update, and the sanitary sewer Capacity,
Management, Operations and Maintenance Program (CMOM). The recent launch of the Novi
Enterprise Asset Management System (NEAMS) enhances the management of assets in Novi's utility
infrastructure inventory. These programs have allowed the City to fully examine the current
operation of the City's utility-based infrastructure and provide recommendations for improvements
to the water distribution and sanitary sewage collection system:s.

Performance Measures, Goals, and Objectives

The following are major goals indicated in the Water and Sewer Division'’s Strategic Plan and the
Water Distribution Master Plan:
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Replace or upgrade equipment as needed, and make improvements to existing infrastructure as
recommended in the Water Distribution Study and Master Plan and as a result of the findings from
implementation of the CMOM Program (lift/pump stations, collection mains, distribution and
fransmission lines, storage and appurtenant facilities).

e Work in conjunction with the Detroit Water & Sewerage Department (DWSD) to ensure the
community receives sufficient water pressure and flow volume during various seasonal demand
periods.

e Continue to work with the Michigan Department of Environmental Quality (MDEQ) and the Federal
Environmental Protection Agency (EPA) to prepare for and conduct further water system
byproducts testing in 2013 and beyond.

e Provide uninterrupted water and sewer service to residents of Novi.

e Provide public education programs fo facilitate water management and promote greater
awareness and support of the Division and its activities.

¢ Continue to promote water management efforts to lower the peak demand charges paid o the
Defroit Water & Sewerage Department (DWSD), primarily by changing the operating times of
irrigation systems to between the hours of 11:00 PM and 5:00 AM.

e Conftinue to interconnect water mains for enhanced reliability, redundancy, fire protection and
water quality.

e Continue to study, coordinate and improve City services based on input from customers and staff.

Water Distribution System

Water Source

The City of Novi is a wholesale water customer community of DWSD, and purchases more than two
billion gallons of water annually. The City has five metered service connections to the DWSD system.
Metered water is divided into pressure districts fo ensure all areas of the City are provided adequate
water pressure regardless of elevation. In 2009, the City of Novi and DWSD entered into a service
confract that specified volume and pressure requirements for DWSD to maintain. The City continues o
monitor the confract to manage the water system supply at the lowest possible rate structure. The
maijority of the City's water is supplied from Lake Huron through DWSD water treatment plant in Fort
Gratiot Township near Port Huron. This facility pumps raw water from an intfake in Lake Huron, provides
treatment through a variety of chemical and physical processes, and tfransmits the water to neighboring
communities. A series of water mains and booster pump stations tfransmit the treated water to the City of
Novi. The Detroit water system has historically provided water that meets or exceeds all State and
Federal quality standards.

History of the City of Novi Water Distribution System

On April 20, 1964, the Village of Novi entered info an agreement with DWSD to purchase treated water
for distribution throughout the Village. The original water system served approximately 500 customers in
the Ten Mile Road-Meadowbrook Road area. There were approximately three miles of water mains in the
original system, ranging in size from 6"-8" in diameter.
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Today’s Water Distribution System

We currently have in excess of 306 miles of water mains in the system and 4,003 fire hydrants. Water
mains range in size from 6 to 36 inches in size. The water mains that are 16 inches and larger are
located along major roadways and are commonly referred to as transmission mains; mains smaller than
16 inches are commonly referred to as distribution mains. The City of Novi now distributes water to
approximately 13,750 service connections.

In 2008, the City of Novi conducted a study to identify improvements required for continued efficient
operation of the water system. The study recommended a series of redundancy improvements to
ensure a reliable water system, and identified areas that would require new water main construction.
The study also considered viable options for additional water storage within the City to lower peak
demand and maximum day demand - two parameters that currently negatively affect the water rates
charged by DWSD.

The Water and Sewer Division performs many customer services on a daily basis. Key components of the
water-related tasks performed by staff include:

e Water meter reading

e Water meterinstallation, replacement and repairs
¢ Water main breaks

¢ Water pumping station maintenance

e Service line repairs

e Fire hydrant repairs and replacements

Sanitary Sewage Collection System

Background

The original confract with Wayne County for sanitary sewer services for southwest Oakland County was
implemented for sewerage disposal to DWSD in 1961. Further disposal contfracts for sewerage in the
northern areas of Novi were executed in 1991 with the construction of the Walled Lake-Novi wastewater
treatment facility and the Commerce Township wastewater tfreatment facility.

The current sanitary infrastructure is composed of approximately 243 miles of sanitary sewer mains, rang-
ing from 6 to 42 inches in diameter. These sewer mains are part of three separate districts: the North
Huron Valley/Rouge Valley (NHV/RV) District, the South Commerce Township Treatment Plant District,
and the Walled Lake-Novi Treatment Plant District. The majority of the City is served by the NHV/RV
system through the 42inch sanitary interceptor sewer located along the Middle Branch of the Rouge that
discharges to Wayne County near Eight Mile Road. The Water & Sewer Division maintains all sewers in the
NHV/RV District, while the Oakland County Water Resources Commission operates and maintains the
Walled Lake/Novi and the Commerce Township sanitary sewer systems which services the northern
portion of the city.
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Capacity, Management, Operations and Maintenance (CMOM)

The City uses a proactive approach to manage and maintain the sanitary sewer system by the

ongoing implementation of the CMOM program. CMOM was developed by the U.S. Environmental
Protection Agency fo serve as a guideline for communities to perform long-range planning, improve
operations and maintenance of the system, and ensure the integrity and reliability of the system. In 2012,
the City cleaned and televised the sanitary sewer lines in the following areas: Connemara Subdivision,
Dunbarton Pines Subdivision, the 15" collector between Taft Rd and Center St and the Simmons Orchard
Subdivision. Reviews of the televised portions of the inspected areas were used to identify sewer mains
that are in need of repair .

Novi is one of a few communities that have initiated a CMOM program voluntarily (although all
communities may be required in the future). The Water and Sewer Division initiated the CMOM
program to accomplish the following objectives:

¢ Provide confidence in the current state of the system

¢ Ensure adequate capacity is available for future growth

¢ Meet customer, MDEQ and EPA expectations

e Improve operational and maintenance efficiencies

e Clean a quarter of the City’s NHV/RV sanitary sewer mains annually (43 miles of sewer)

o Televise sewer mainlines in designated areas to assess the integrity of the system

The City of Novi meets the operation and maintenance objectives of the CMOM program through
coordination of engineering services, contract services and staff involvement. This work includes
repairing, cleaning and televising; along with in-house operations and maintenance. This ongoing
program starts by monitoring the sewer flows in a specific sewer district. Based on monitoring results,
staff develops a scope for a Sanitary Sewer Evaluation Study (SSES) of a particular area. This study usually
includes smoke testing, sewer cleaning and televising, and manhole inspections to create a prioritized list
of required repairs. Once the repairs are made, we re-evaluate the integrity of the system. The diagram
on the next page depicts the major steps taken on a recurring basis as part of the operation (O) and
maintenance (M) components of the CMOM program.

NEAMS

During FY2014-2015 the Water and Sewer Division continues to use the Novi Enterprise Asset Management
System (NEAMS) program. NEAMS uses a geographical information system (GIS) mapping network to
access, identify, locate, and track the operations and maintenance of the City's water and sanitary
assefts.

Sanitary Capacity

The 2007 CMOM report addressed the emerging issue of long-term capacity at the outlet of all three
sanitary sewer collection districts. The report concluded additional capacity will be required at the fime
of build-out to meet future sanitary sewer needs of the City. The CMOM report has identified areas with
excessive amounts of inflow and infiltration, so the City will confinue to investigate ways to decrease
these flows so that it can maximize existing capacity. The City will confinue to work with Oakland
County, Wayne County and other neighboring units of government to obtain additional sanitary
sewage disposal capacity.
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The Water and Sewer Division

performs many customer services on a

daily basis. Key components of the

sewer-related tasks performed by staff

include: District Flow Metering SSES

’ SOniTOW pump station (One of Ten) Sanitary Manhole Inspections
maintenance Sewer Districts

e Sanitary sewer main cleaning and
televising

e Residential sewer tap
inspections

e Sewer flow monitoring

e Sanitary sewer repairs

e Commercial grease trap in-
spections Post Evaluation Rehabilitation Design
and Construction
e Conduct CMOM program Flow Monitoring

Senior Housing Fund —
Meadowbrook Commons

Overview

Meadowbrook Commons, located on Meadowbrook Road between Grand River Avenue and 10 Mile
Road, is an older adult housing community owned by the City of Novi and managed by a confractual
management company. The three-story building contains 115 one- and two- bedroom apartments
and 60 two-bedroom ranch style condos which surround the outside of the main building. The complex
was built to provide market price affordable housing for the older adults in Novi. The complex is also
home to the Meadowbrook Activities Center which provides programming and events for residents to
participate in, enhancing companionship and quality of life.

Financing for this project was provided through bonds issued by the Building Authority. The total
construction cost was $12.5 million and all operational expenses and the bond debt retirement are
covered by rental revenue. This facility does not have any direct impact on the City's General Fund
Budget.

Performance Measures, Goals, and Objectives

e Continued use of Older Adult Services Advisory Board

¢ Ongoing advertisement program for Older Adult Transportation, raising $7,200 in revenue

e Received $20,000 grant from Providence Hospital for Transportation and $54,450 from SMART

¢  Meadowbrook Commons maintained 100 percent occupancy
161
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Statistical Information and Supplemental Data

About the City of Novi

The City of Novi encompasses an area of approximately 31.6 square miles or 20,417 acres and is
about thirty miles northwest of downtown Deftroit, in the southern portion of Oakland County. The
City surrounds about two-thirds of Walled Lake, and the gently rolling fopography of the area has
made the City one of the most attractive places in Michigan to live.

The City of Noviis governed by a seven-member City Council under the Council/Manager form of
government. A full range of City services are provided including police, fire, parks, recreation,
forestry, library, planning and zoning, building and engineering, and various maintenance services.
In addition to the usual City services, Novi offers a senior citizen housing facility, Meadowbrook
Commons, and an Ice Arena.

Since its original settflement and incorporation in February, 1969, the City has seen remarkable
changes. Once a stand-alone settflement, Novi now finds itself in the heart of the Detroit
Metropolitan region. Novi's location at the crossroads of several major transportation routes has
thrust the City info a period of unprecedented growth and development. Between the 1990 and
2000 Census, Novi was the fastest growing city in Oakland County. The 2000 Census stated Novi's
position as a growing and attractive community with a population of 47,386. This was an increase
of 43 percent from 1990. A special mid-decade census in 2006 showed an increase of just over 9%
from 2000 with a population of 52,231. Between the 2000 and 2010 Census Novi's populatfion grew
by 16.5% to 55,224. Novi is presently home to prestigious schools, quality residential neighborhoods,
a thriving retail and high-tech economy, and beautifully preserved natural areas. Novi has indeed
changed and the change has been dramatic. The SEMCOG 2035 Forecast includes a population
estimate of 69,796.

. . U.S. Census
U.S. Census - Novi's Population

60,000 1970 9,668
1980 22,525
50,000 1990 33,148
2000 47,386
40,000 2010 55,224

30,000

20,000

10,000

1970 1980 1990 2000 2010
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Approximately 44% of Novi's residents are 35 to 64 years old and 11% are senior citizens (2010

Census). The median age for Novi is 39.1 and for the State is 38.9.

Statistical Information and Supplemental Data

Age Groups 1990 Census 2000 Census 2010 Census 2035 est.
Age 0-4 2,580 8% 3,506 7% 3,204 6% 4,169 5%
Age 517 5857  18% 9421 20% 11,006  20%| 11,146  18%
Age 18-24 9930 0% 10,428  23% 10,245 1% 13,327 19%
Age 35-44 12,140 34% 20,168  42% 24,501 44% 24741 35%
Age 85+ 2.64] 8% 3856 8% 6,245 11%| 16413 24%
Total Population 33,148 100% 47,579 100% 55224 100% &9.79% 100%
Population by Age
30,000
25,000
w2010

20,000 +—— m 2035 est.

15,000

10,000

5,000
Under 5 5-17 18-34 35-64 65+
Income Characteristics
According to the 2010 U.S. Census, the median household income was $80,151.

Income Categories | 1990 Census | 2000 Census | 2010 Census
Less than $10,0 458 4% 321 2% 733 3%
$10,000 to $14.999 530 4% 399 2% 524 2%
$1.5,000 to $24,999 1,434 M% 1,093 &%) 1,448 7%
325,000 to $34,999 1,724 13% 1,695 2% 1,768 8%
$35.000 to $45.99% 2,500 20% 2,454 13% 2,093 %
$50,000 to $74,99% 3.357 26% 3,818 20% 3.871 18%
375,000 to $99,799 1,616 13% 2,948 16% 2877 13%
100,000 to $149,999 924 7% 3,374 18% 3825 17%)
$150,000 or more 220 % 2,670 14%, 4,934 22%
Total Households 12775 100% 18,774 100% 22097 100%

164



Statistical Information and Supplemental Data

LA B

Novi State Nation
INCOME AND BENEFTS (IN 2010 Number INCOME AND BENEFTS (IN 2010 Number INCOME AND BENEFTS (IN 2010 Number
INFLATION-ADJUSTED DOLLARS) INFLATION-ADJUSTED DOLLARS) INFLATION-ADJUSTED DOLLARS)
Total households 22,047 Total households 3,843,997 Total households 114,567,419
Less than $10,000 735 Less than $10,000 304,785 Less than $10,000 8,757,190
$10,000 to $14,999 523 $10,000 to $14,999 219,924 $10,000 to $14,999 6,668,865
$15,000 to $24,999 1,468 $15,000 to $24,999 442,676 $15,000 to $24,999 13,165,380
$25,000 to $34,999 1,761 $25,000 to $34,999 430,558 $25,000 to $34,999 12,323,322
$35,000 to $49,999 2,088 $35,000 to $49,999 577,569 $35,000 to $49,999 16,312,385
$50,000 to $74,999 3,868 $50,000 to $74,999 728,579 $50,000 to $74,999 20,940,859
$75,000 to $99,999 2,868 $75,000 to $99,999 466,664 $75,000 to $99,999 13,526,500
$100,000 to $149,999 3,808 $100,000 to $149,999 433,144 $100,000 to $149,999 13,544,839
$150,000 to $199,999 2,633 $150,000 to $199,999 134,211 $150,000 to $199,999 4,809,998
$200,000 or more 2,295 $200,000 or more 105,887 $200,000 or more 4,518,081
Median household income (dollars) | 80,151 Median household income 48,432 Median household income 50,046

(dollars) (dollars)

Education Level

Approximately 81% of Novi's residents have at least some college education. Only 4% are not high
school graduates or currently enrolled in high school (2010 Census).

35.0% 7

30.0%

25.0%

20.0% -

15.0% A

10.0%

5.0%

llllil

0.0%

Graduate Bachelor's Associate Some College, High school Did Mot
Degree or higher Degree Degree Mo Degree Graduate Graduate High
School
Census 1590 10.2% 23.6% 8.0% 20.0% 24.8% 10.4%
. Census 2000 19.0% 30.1% 6.8% 21.3% 16.7% 6.0%
. Census 2010 23.6% 32.1% 7.2% 18.6% 14.3% 4.2%
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City of Novi, MI State of Michigan United States
2010 (estimated) 2000 1990 | 2010 (estimated) 2000 1990 | 2010 (estimated) 2000 1990
Percentage Percentage Percentage Percentage Percentage Percentage
Educational Attainment, Point Point Point Point Point Point
Population Age 25 years or older % of Change % of Change % of % of Change % of Change % of % of Change % of Change % of
Population | 2000-2010 || Population | 1990-2000 || Population | Population | 2000-2010 | Population | 2000-2010 (| Population || Population | 2000-2010 || Population | 2000-2010 || Population
Graduate / professional degree || 23.6% 4.6% 19.0% 8.8% 10.2% 9.6% 1.5% 8.1% 1.7% 6.4% 10.4% 1.5% 8.9% 1.7% 7.2%
Bachelor's degree 31.0% 0.9% 30.1% 6.5% 23.6% | 15.6% 1.9% 13.7% 2.8% 10.9% || 17.7% 2.2% 15.5% 2.4% 13.1%
- Associate's degree 7.9% 1.1% 6.8% -1.4% 8.2% 8.4% 1.4% 7.0% 0.3% 6.7% 7.6% 1.3% 6.3% 0.1% 6.2%
- Some College, No Degree 182% | -31% || 21.3% | -13% | 22.6% | 24.2% 0.9% 23.3% 2.9% 20.4% || 21.3% 0.3% 21.0% 2.3% 18.7%
High School Graduate 14.8% | -1.9% 16.7% | -81% [ 248% | 309% | -04% | 313% | -1.0% | 323% | 285% | -0.1% | 286% | -14% | 30.0%
Did Not Graduate High School 4.7% -1.3% 6.0% -4.4% 10.4% | 113% | -52% 165% | -6.7% | 23.2% || 14.4% | -52% 19.6% | -5.2% | 24.8%
Source: SEMCOG Community Profiles, US Census ACS 2008-2010, US Census Bureau
Housing Characteristics
1990 199 2000 2010 2035
Households 12,747 16,102 18,792 24,286 29,452
Population 33,148 41,595 47,579 55,224 69,796
Housing Tenure 1990 Census 2000 Census 2010 Census
Owner Occupied Units 9,311 68% 13,734 70% 15,035 62%
Renter Occupied Units 3,436 25% 5,418 27% 7,282 30%
Vacant Units 859 6% 925 5% 1,969 8%
Total Housing Units 13,606 100% 19,717 100% 24,286 100%
Median Housing Value S 168,866 S 236,800 S 259,656
(In 2010 Dollars)
Median Contract Rent S 898 S 746 S 944
(In 2010 Dollars)
Structure Type 1990 Census 2000 Census 2010 Census

One-Family Detached

One-Family Aftached
Two-Family / Duplex

Mulfi-Unit Apartments

Mobile Homes

6,238 (46%) 10,059 (51%)

1,726 (13%) 1,938 (10%)
95 (0%)

5,947 (30%)

43 (0%)
3,671 (27%)

12,015 (50%)

2,604 (11%)
40 (0%)
8,172 (34%)

1,821 (13%)

1,684 (9%)

1,238 (5%)

Other Units
Total Housing Units

Source: 2010 U.S. Census/SEMCOG

107 (1%)
13,606

166

0 (0%)
19.717

0 (0%)

24,1
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.
City of Novi and National Comparison City Demographics for Benchmarking
North
Carlsbad Greenville, [ Lewisville, [ Richland Orland | Redmond, | Rochester | Rock Hill

CA Cary, NC NC X Hills, TX Novi, M Olathe, KS | Park, IL WA Hills, M1 SC Roswell, GA
City Size (square miles) 39.1 55.4 283 425 182 31.3 60.4 22.2) 16.9) 329 432 42

POPULATION (U.S. Census Bureau)

DEMOGRAPHICS (2010-2012 American Community Survey)

2012 Estimate (as of July 1) 109,318 145,693 87,242 99,453 65,290 56912 130,045 57,392 56,561 72,283 68,094 93,692
% Change (10-12) 3.8% 7.7% 3.2% 4.4% 3.1%) 3.1%| 3.3% 1.1% 4.5% 1.8% 2.9% 6.1%)
2010 Census 105,328 135,234 84,554 95,290 63,343 55224 125,872 56,767 54,144 70,995 66,154 88,346
% Change (00-10) 34.6% 431% 39.8% 22.6% 13.9% 16.1%] 35.4% 11.1% 19.6% 3.2% 32.9% 11.4%]
2000 Census 78,247 94,536 60,476 71,737 55,635 47,579 92,962 51,077, 45,256 68,825 49,765 79,334
1990 Census 63,126 43,858 44,972 46,521 45,895 32,998 63,352 35,720, 35,800, 61,766 41,643 47,923
% Change (90-00) 24.0% 115.6% 34.5% 67.1% 21.2%) 44.2% 46.7% 43.0% 26.4% 11.4% 19.5% 65.5%

HOUSING AND EDUCATION (2010-2012 American Community Survey)

Median Age 412 36.2 25.8 322 375 39.6 338 45.1 347 410 319 393
. 19,575 31,451 18,415 19,385 12,096 11,818 29,806 10,661 8,201 14,133 14,136 18,166
School Age Children (5 to 19)
18.2% 22.3% 21.4% 19.9% 18.7% 21.1%] 23.2% 18.7% 14.7%| 19.8% 21.0% 19.9%
o 16,155 11,615 6,505 7,092 7,748 7,267 9,361 11,050 5,294 9,690 6,790 10,799
Senior Citizens (65 & over)
15.0% 8.2% 7.5% 7.3% 12.0% 13.0% 7.3% 19.4%| 9.6% 13.5% 10.1% 11.8%]
° Whit 91,034 101,728 49,241 72,350 55,280 40,756 110,159 51,356 35,642 59,495 36,641 73,184
ace - White
84.6% 72.2% 57.2% 74.3%) 85.9% 72.7%) 85.9%| 89.9% 64.2%) 83.0% 54.4% 80.2%
Race - Black or African 1,621 10,539 31,150 7,864 2921 4,013 6,615 1,595 870) 3,576 26,495 9.816
American 1.5%) 7.5% 36.2% 8.1%) 4.5%) 7.2% 5.2%) 2.8%) 1.6% 50% 39.3% 10.8%
. 8,283 18,756 2,429 8,264 1,660) 9,323 5997 3,000 14,829 6772 969 4,276
Race - Asian
7.7% 13.3% 2.8%) 8.5%) 2.6%) 16.6% 4.7%) 5.3%) 26.7% 9.5% 1.4% 4.7%)
Race - Hispanic or Latino  (of 14,365 13,759 3,087 30,103 11,123 1,093 13,282 2917 4,522 2,201 3,552 12,245
any race) 13.3% 9.8% 3.6% 30.9% 17.3%) 2.0% 10.4% 5.1%| 8.1%) 3.1% 5.3% 13.4%

% Owner Occupied Units 61.3% 69.1% 37.7% 44.3%| 63.1% 64.6%| 73.2% 88.5% 51.8% 76.7% 51.3%| 67.2%
Average Family Size 3.1 3.26 303 3.18 3.18] 3.14 3.30 3.23) 2.95 301 307 3.23
gg?éogowgri?eh0|d neome $ 78085|% 89,139 |S 33439 | % 56020 % 60849 | $ 76462 $ 754761 % 73384 S 95249 |$ 75419 $ 40551 | $ 76291

Median Home Value S 606,100 $ 305600 $ 153,100 $ 154,400 $ 142,300 | $ 224800 $ 193000 $ 279600 | $ 442300 $ 203,300 § 132,000 | $ 284,700
Median Gross Rent $ 1612 § 944 | § ALNIS 910 $ 8771 $ 9881 $ 876 $ 1,009 [ $ 1,356 | $ 1,051 | $ 756 $ 978
Average Commute Length 28.4) 225 17.2 248 263 26.4 211 335 20.1 267 223 27
% College Degree 50.9% 60.40% 37.2%| 29.9%| 29.6% 54.1%| 44.6%| 40.30%| 59.9% 49.0% 27.8%| 55.0%|
% Homes Built Since 1980 65.0% 83.7% 72.0% 80.9%| 58.9%| 69.9%| 70.9% 66.2% 63.7% 51.4% 60.9%| 72.1%
ECONOMIC CHARACTERISTICS (2007 ECONOMIC CENSUS DATA)

# of Manufacturing 178 75 39 99 2 80 110 4 147 104 57 57
Establishments

# of Manufacturing Employees 11,834 1,808 2,412 2,834 832 2211 5,447 1,477 9,662 3,147 3,000 894
# of Retail Trade Establishments 513 524 457 446 190 359 408 398 260 255 320 386)
# of Retail Trade Employees 8,049 9,274 6,652 8,523 4,220] 6,845 7,408 8,924 4,178 5071 4,361 5,589
# of Professional, Scientfific &

Technical Service 763 809 221 216 112] 274 359 241 353 253 169 792
Establishments

# of Professional, Scientific & Not Not Not

Technical Service Employees akg Available 1228 Available & 4w Available 1o A1l A 732 el
# of Healfh Care & Social 240 a14 m 244 132 220 253 268 196 284 21 39
Assistance Establishments

# of Healih Care & Social 2630 6,049 NGl 3,844 2256 4,470 5,405 2934 3361 3470 5,270 5811
Assistance Employees Available

# of Accommadaion & Food 220 322 252 217 110 151 225 156 257 121 170 239
Service Esiobhshmgnis

# of Accommodation & Food 6,891 6654 6,365 4751 2,639 3,825 5329 4138 4,434 NG 3,829 3,862
Service Employees Available
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Statistical Information and Supplemental Data

City Millages

The City is the fiduciary for
the collection of taxes for
Novi, Northville, South Lyon,
and Walled Lake School
Districts, the related transfer
districts, as well as for the
State Education Tax,
Oakland County,
Schoolcraft College, and
Oakland Community
College. The photo to the
right shows the allocation of
“Your 2014 Property Tax
Dollar” for fiscal year 2014-
15 (homestead taxpayer).

The City continues to
maintain one of the lowest
municipal tax rates in
Oakland County at 10.2
mils. Property taxes are
expressed in terms of
millage with one mil being
equal to $1.00 per thousand
dollars of taxable value.

City of Novi Homestead Property Tax Rate Information
(Novi & OCC School Districts) o=

Y e 1 -3 —= Y \ 7\
& K 4 = Novif ‘@

Education 60.6¢ LA

1

| [
B THE ¢ \TTED S| TATE| ﬁﬁ AMBETICA Eﬂ -Tlﬂ]

$1.00—
90¢ —-, N
so¢l- =
70¢
60¢ —
50¢ —
40¢ —
30¢ -
20¢ -
10¢ -~

Oakland
County

Huron
Oakland Clinton Metro
County Parks, Zoo
Community Authority & Oakland
College Art Institute i County
4.1¢ 2.0¢ o 10.9¢

Novi State Intermediate
Community Education School
Schools T District
32.1¢

Where does your property tax dollar go?
The image above shows the updated allocation of “Your Property Tax Dollar”

(homestead taxpayer).
Of the
City of Novi
ser 26.5¢
20¢ -
-
10¢ [~

General
Government
not covered

Community

Development

& Neighbor-
hood

Parks,
by other
revenue
sources
0.9¢

Public Recreation &
Services Cultural
Public Safety (Roads) Debt Service Library Services
12.9¢ 6.2¢ 2.8¢ 2.0¢ 1.0¢

Business
Relations
0.7¢

If your homestead’s taxable value is $150,000 and your estimated City taxes are
$1,530 annually, in the data shown above, you will spend:

$740 $358 $164 $116 $58 $40 $54

The City of Novi receives 26.5¢ for every property tax dollar paid. The City of Novi overall
taxable values continue to fare relatively well (declining less than most), supported by a diverse
tax base of residential and other properties, combined with new construction.
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Statistical Information and Supplemental Data

Industrial Characteristics

The City of Novi is seeing growth in the industrial sector. Flexible industrial space has become the
hallmark of the city’s industrial parks, which are filling with a variety of uses. Flex space commonly
has an office component to support light manufacturing, research and development, or
warehousing in the remainder of the building. The year 2002 saw an increase of 501,371 square
feet in light industrial development, largely in planned industrial parks.

OCCUPATIONS

[employed population 16 and older - estimates]

7232

Management, Sales and Production, Construction,
professional and office transportation, extraction,
related materialand  maintenance,
moving repair
14,717 7,568 2,987 1,864 751

Sovrce: 2005-2009 American Community Survey

Commercial — Business Characteristics

Novi has always been known as a source of shopping destinations. With Twelve Oaks Mall, the
Novi Town Center, West Oaks | & Il, Twelve Mile Crossing at Fountainwalk, Westmarket Square, and
the Novi Promenade, shoppers come from throughout the region to shop in Novi.

Twelve Oaks Mall completed construction in 2008 to add an additional 165,000 square foot
Nordstrom Store and a 90,000 square foot expansion to the Mall for approximately 30 retailers
these additions, and also includes a 60,000 square foot expansion to what is now Macy'’s.

Commercial — Office Characteristics

The City initiated a rezoning of over 1,200 acres of privately owned property in several strategic
locations throughout the community to a high-technology zoning district called the Office Service
Technology District. The rezoning is serving as a catalyst to attract quality, high-tech businesses
looking to locate within Michigan.
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Statistical Information and Supplemental Data

2013 Top Ten Property Owners
(by Taxable Value)

2013 Taxable Percentage

e Value of Total
1 |Taubman S 50,060,570 1.63
2 |Northern Equities Et al 49,828,970 1.62
3 |Singh Development 43,786,500 1.43
4 INovi Campus LLC — Fox Run 32,827,540 1.07
5 |International Transmission Co 28,007,760 0.91
6 |Occidental Development Ltd. 27,467,160 0.89
7 Detroit Edison 27,083,160 0.88
8 |[Bowman 25,450,990 0.83
9 |Providence Hospital 23,211,650 0.76
10 [Fountain Walk 15,195,400 0.49
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Points of Interest

The Erie Canal was opened in 1825 at the same time the City of Novi was seftled, drawing settlers
from the east coast to Michigan.

Farming was the principal land use activity in Novi in the early days, but by 1830, there were
enough families to support small businesses at the intersection of Novi Road and Grand River
Avenue, known as Novi Corners.

In the 1850’'s, Grand River Avenue provided a connection from Lansing to Detroit, passing
through the heart of Novi.

In the 1950's, the Interstate Highway System divided Novi with the construction of I-96. This free-
way allowed fast access to Detroit and took “through commuters” off the Grand River Avenue
corridor.

As early as 1959, the Village of Novi was considering becoming a city, although Novi did not in
corporate as a city until 1969.

Twelve Oaks Mall, located at Interstate Highway 96 and Novi Road, houses nearly 180 retailers,
specialty shops, restaurants and stores on over 1,687,781 square feet.

The Novi School District is comprised of 1 high school, T middle school (7-8), 1 upper elementary
school (5-6), and 5 elementary schools (K-4). An Instructional Technology Center links the 5th
grade house and the éth grade house of Novi Meadows. (The majority of students residing within
the City of Novi attend Novi Community Schools.)

The City of Novi is served by four school districts: Northville Public School District, Novi Community
School District, South Lyon Community School District and Walled Lake Consolidated School
District.
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Operating Indicators by Function/Program

Last Ten Fiscal Years

Function/ program

2005 2006 2007 2008 2009 2010 2011 2012 2013 2014

Election data
Registered voters
Voters at polls
Absentee ballots
Percent voting
Police
Part A crimes
Part B crimes
Injury accidents
Property damage
Moving traffic violations
Parking violations
Adult arrests
Juvenile arrests
OUIL arrests
False alarms
Fire
Fire incidents
Service incidents
Fire inspections conducted
Medical emergencies
Paid-on-call staff
Parks and recreation
Youth classes/clinics
Adult classes/clinics
Youth leagues
Adult leagues
Summer day camp
Lakeshore Park vehicle entry
Lakeshore Park affendance
Lakeshore Park picnic shelter
rental
Senior citizens served (1)
Special event attendance
Civic Center Rentals
Civic Center Attendance
Novi Theaters - Cast
Novi Theaters - Audience
Library (2)
Ifems circulated
Book collections
Audio/Video/CD collections
Periodical subscriptions
Requests of Information
Youth Summer Reading
Program participants
Visitors
Interlibrary loans
Water and Sewer
Customers:
Residential
Commercial
Water (in thousand gallons):
Purchased from Detroit
Sold to residents
Rates:
Fixed rate quarterly water
charge

Additional usage per 1,000 gallons

Fixed rate quarterly sewer
charge
Sewer (per thousand gallons of
water usage)

32,301

1,761
10,167

1,631
9.381

335 342

1,695
10,058

363
2,470

305 309 287

1,124 1,013 1,207 1,249
2,430 2,424 2,458
59

105 116 125

87,188
11,413
2,731

81,810

6,392

78,978
11,049

78,432
12,071

76,462
14,018

77,759 75,832
2,700
86,860
372
6,640

508,405
123,897
12,581

544,874
126,259
13,805

580,438
128,711
13,774
179
159,485
1,491

556,582
123,884
13,232

14,295
185
171,324

136,448 158,265 154,735

1,491

26,160
285,777

280,560

78214

12,306 12,708 12,716 12,641
1,280 1,287 1,225 1,239 1,254 1,223 1,204
$ 2,267,616 $ 2,182,409 $ 2,166,712 $ 2,321,313 $ 2,216,075
$ 2,117,038 $ 2,192,050 $ 2,079,696 $ 2,109,414 $ 2,138,305
- - - - - - 35.00 37.00 40.00 57.00
- - - - - - 5.00 5.00 6.00 6.00

(1) The total utilization no longer includes the phone calls and questions fielded by the Novi Senior Center.
The June 30, 2008 total is a true reflection of those actually served at the center via programs and services.
This tracking methodology will be used for all future years.

(2) This information represents 10 months worth of information. The Library was closed for the months of April and May.
The New Library opened on June 1, 2010.

(3) Effective August 1, 2010 the City of Novi adopted a fixed rate structure for water and sewer usage which does not include a minimum consumption charge.

Source: City's finance department records
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M Regional Public Safety Facilities and School District Areas Serving Novi and Vicinity
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Glossary of Budget and Finance Terms

The Annual Budget contains specialized and technical terminology that is unique to public finance
and budgeting. To assist the reader of the Annual Budget document in understanding these terms,
this budget glossary has been included in the document.

Accrual Basis of Accounting: A method of accounting that recognizes the

financial effect of transactions, events, and interfund activities when they occur, regardless of the
timing of related cash flows.

Activity: Cost center within a fund or department to which specific expenses are to be allocated.
Ad Valorem: Tax imposed at a percentage rate of the value as stated.
ADA: Abbreviation for Americans with Disabilities Act.

Appropriation: An authorization made by the City Council, which permits officials to incur
obligations against, and to make expenditures of governmental resources. Appropriations are
usually made for fixed amounts and are typically granted for a one-year period.

Assessed Valuation: The estimated value placed upon real and personal property by the City
Assessor. Assessed value is required to be at 50% of frue cash value.

Assets: Property owned by the City, which has monetary value.

Audit: A systematic examination of resource utilization concluding in a written report. Itis a test of
management’s internal controls and is infended to ascertain whether financial statements fairly
present financial positions and results of operations;

o Test whether tfransactions have been legally performed;

e |dentify areas for possible improvements in accounting practices and procedures;
e Ascertain whether fransactions have been recorded accurately and consistently;
e Ascertain the stewardship of officials responsible for governmental resources.

BAR: Abbreviation for budget amendment request.
Base Budget: The budget predicted on maintaining the existing level of service.

Bond (Debt Instrument): A written promise to pay (debt) a specified sum of money (called princi-
pal or face value) at a specified future date (called the maturity date) along with periodic interest
paid at a specified percentage of the principal (interest rate). Bonds are typically used for long-
term debt to pay for specific capital improvements.
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Budget (Operating): A plan of financial operations embodying an estimate of proposed
expenditures for a given period (typically a fiscal year) and the proposed means of financing
them (revenue estimates). The termis also sometimes used to denote the officially approved
expenditure ceiling under which the City and its departments operate.

Budget Calendar: The schedule of key dates or milestones that the City follows in the preparation
and adoption of the budget.

Budgetary Control: The level at which expenditures cannot legally exceed the appropriated
amounts.

Budgeted Funds: Funds that are planned for certain uses. The budget document that is submitted
for Council approval is composed of budgeted funds.

Budget Message (City Manager’s): Initially, a general discussion of the proposed budget
document presented in writing as a supplement to the budget document. The budget message
explains principle budget issues against the background of financial experience in recent years
and presents recommendations made by the City Manager. Subsequent to adoption this
document is updated to reflect changes made during City Council deliberations.

CAFR: Abbreviation for Comprehensive Annual Financial Report.

Capital Outlay: A disbursement of money, which results in the acquisition of or addition to fixed
assets. The item must have a purchase price greater than $5,000 and have a useful life of more
than 1 year.

Cash Management: The management of cash necessary to pay government services while
investing idle cash in order to earn interest. Cash management refers to the activities of
forecasting the inflows and outflows of cash, mobilizing cash to improve its availability for
investment, establishing and maintaining banking relationships, and investing funds safely in order
to achieve the highest interest on temporary cash balances.

CIP: Abbreviation for Capital Improvement Program.

Contingency: An estimated amount of funds needed for deficiency or emergency purposes. An
annual appropriation to cover short falls in revenue and/or underestimation of expenditures.
Under Michigan law, to be used, contingencies must be moved to a more distinctive
appropriation by a budget amendment.

Contractual Services: Ifems of expenditure from services that the City receives from an outside
company. Heating and cooling mechanical services, maintenance, custodial services and
support for the City owned telephone systems are examples of confractual services.
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CPI: Abbreviation for Consumer Price Index. Renamed the Inflation Rate Multiplier (IRM).

CPM: Acronym for the Center for Performance Measurement. The International City/County Manager’s
Association (ICMA) CPM has been in existence since 1994 to assist local governments in improving
the quality, effectiveness, and efficiency of public services through the collection, reporting,
analysis, and application of performance information. CPM measures performance across 18
categories and currently has 191 members.

Current Taxes: Taxes that are levied and due within one year.
DARE: Abbreviation for Drug Abuse Resistance Education.

Debt Service: The City's obligation to pay the principal and interest of all bonds and other debt
instruments according fo a pre-determined payment schedule.

Department: A major administrative division of the City, which indicates overall management
responsibility for an operation of a group of related operations within a functional area.

Depreciation: That portion of the cost of a capital asset, used during the year to provide service.
DWSD: Abbreviation for Detroit Water and Sewerage Department.

Enterprise Fund: A governmental accounting fund in which the services provided are financed
and operated similarly to those of a private business. The rate schedules for these services are
established to ensure that revenues are adequate to meet all necessary expenditures. Enterprise
funds are established for services such as water and sewer.

Estimated Revenue: The amount of projected revenue to be collected during the fiscal year.

EVIP: State of Michigan Public Act 63 of 2011 introduced the Economic Vitality Program (EVIP).
Each city, village, or township that received a FY 2010 statutory payment greater than $4,500 and
fulfills the specific requirements for all of the three categories will be eligible to receive a maximum
of 67.837363% of its FY 2010 total statutory payment (rounded to the nearest dollar). An eligible
city, village, or township will receive 1/3 of the maximum amount for each of the three categories
they fulfill the specific requirements for. The three categories are Accountability and Transparency,
Consolidation of Services, and Employee Compensation. Each eligible city, village, or tfownship
must submit the certification form and required attachments for each category to qualify for
payment.

Expenditure: The cost of goods delivered and services rendered, whether paid or unpaid.
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Expense: The cost of goods delivered and services rendered, whether paid or unpaid in the
Enterprise Funds.

Fund: An independent fiscal and accounting entity with a self-balancing set of accounts for the
purpose of carrying on specific activities or attaining certain objectives.

Fund Balance: The excess of an entity’s assets over liabilities. A negative fund balance is
sometimes called a deficit.

GAAP: Abbreviation for Generally Accepted Accounting Principles.

GASB: The Governmental Accounting Standards Board, which provides direction in accounting
and reporting requirements for units of government.

General Fund: The largest fund within the City, the General Fund accounts for most of the finan-
cial resources of the government that may be used for any lawful purpose. General Fund
revenues include property taxes, licenses and permits, service charges, and other types of
revenue. This fund usually includes most of the basic operating services, such as fire and police
protection, finance, public works and general administration.

General Obligation Bonds: When the City pledges its full faith and credit to the repayment of the
bonds it issues, those bonds are general obligation (G.O.) bonds. Issuance of these bonds requires
a citywide election and is usually repaid by an ad valorem property tax levy.

GFOA: Abbreviation for Government Finance Officers Association. The purpose of the GFOA is to en-
hance and promote the professional management of governments for the public benefit by iden-
tifying and developing financial policies and best practices and promoting their use through edu-
cation, training, facilitation of member networking, and leadership.

GIS: Abbreviation for Geographic Information System.

Headlee Amendment: The Headlee Amendment places an upper limit on the total amount of
property taxes a city can collect in the fiscal year. This constitutional amendment limits the growth
in tfaxable value attributed to market adjustment (excluding new construction) to the growth in
the consumer price index (CPI). If this situation occurs, the operating millages, which are applied
to the taxable value, must be reduced to compensate for any increase in excess of the CPI.

Headlee Override: A Headlee override is a vote by the electors to return the millage to the
amount originally authorized via charter, state statute, or a vote of the people, and is necessary to
counteract the effects of the Headlee Rollback.
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Headlee Rollback: The term Headlee Rollback became part of municipal finance lexicon in 1978
with the passage of the Headlee Amendment to the Constitution of the State of Michigan of

1963. The Headlee Amendment requires a local unit of government to reduce its millage when an-
nual growth on existing property is greater than the rate of inflation (IRM-CPI). As a

consequence, the local unit’'s millage rate is “rolled back™ so that the resulting growth in property
tax revenue, community-wide, is no more than the rate of inflation.

Inflation Rate Multiplier(IRM): State of Michigan term for CPl computation in the Headlee
computation.

Investment: Securities purchased and held for the production of income in the form of interest.

ISO: Abbreviation for Insurance Service Office. The ISO rating is a national standard with a 1 to 10
rating scale: 1 is the best and 10 is the lowest possible rating. I1SO ratings are a factor in insurance
rates charged to homeowners and businesses.

Liabilities: Debt or other legal obligations arising out of transactions in the past, which must be
liguidated, renewed or refunded at some future date. The term does not include encumbrances.

Litigation: The process of taking an argument between people or groups to a court of law.
Long Term Debt: Debt with a maturity of more than one year.

Maturities: The date on which the principal or stated values of investments or debt obligation
mature and may be reclaimed.

MERS: The Michigan Municipal Employees Retirement System is a multiple-employer statewide
public employee retirement plan created to provide retirement and survivor and disability benefits
to local government employees.

Millage: A rate (as of taxation) expressed in mills per dollar.
MIOSHA: Abbreviation for Michigan Occupational Safety and Health Administration.

MLGBC: Acronym for the Michigan Local Government Benchmarking Consortium. MLGBC is a pro-
gram designed to brings together cities, townships, vilages and counties from across Michigan and
produce meaningful and relevant performance measures for the purpose of benchmarking and
multijurisdictional performance comparisons. Performance measures cover 14 service areas and
currently has 43 members.

Modified Accrual Basis of Accounting: Basis of accounting according to which (a) revenues are
recognized in the accounting period in which they become available and measurable and (b)
expenditures are recognized in the accounting period in which the fund liability is incurred, if
measurable, except for unmatured interest on general long-term debt and certain similar
obligations, which should be recognized when due.
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OST: Abbreviation for Office, Service, and Technology.

Other Charges: An expenditure object within an activity, which includes professional services,
uftilities, rents, and training for example.

PASER: Abbreviation for Pavement Surface Evaluation and Rating System.
Per Capita Basis: Per unit population.

Personal Services: An expenditure object within an activity, which includes payroll and all fringe
benefits.

PRV: Pressure Reducing Valve for maintaining water pressure levels.

Revenue: An addition to the assets of a fund, which does notfincrease a liability, does not
represent the recovery of an expenditure, does not represent the cancellation of a liability without
a corresponding increase in any other liability or a decrease in assets, and does not represent a
conftribution of fund capital in an enterprise.

RCOC: Abbreviation for the Road Commission for Oakland County.

RRASOC: Abbreviation for Regional Recycling Authority of South Oakland County.

SEMCOG: South East Michigan Council of Governments.

SEV: Abbreviation for State Equalized Value.

Special Assessment Fund: Special Assessment Funds are used to account for the construction and
financing of public improvements benefiting a limited number of properties. Assessments are

repaid over a number of years with interest.

Supplies: An expenditure object within an activity that includes all supplies that have a useful life
of less than one year and/or a purchase price of less than $1,000 dollars.

STPU: Surface Transportation Program — Urban.

SWOCC: Southwester Oakland Cable Commission in which the City is a member of this joint
venture with the Cities of Farmington and Farmington Hills.

Taxable Value: This is a value used as a base for levying property taxes. It was established by a
state constitutional amendment. Taxable value limits increases in value afttributed to market
adjustment. The increase is limited to the lesser of the actual increase, the rate of inflation as
established by the consumer price index, or 5%. When property changes ownership, the value
returns to 50% of true cash value.
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Transfers In/Out: A legally authorized funding transfer between funds in which one fund is
responsible for the initial receipt and the other fund is responsible for the actual disbursement.

Trust and Agency Fund: Trust and Agency Funds are used to account for assets held by the City in a
trustee capacity or as an agent for individuals, organizations, other governments, or other funds.

Venture Team: Team to start up business, secure financing, and execute a business plan.
VFD: Variable Frequency Drive used in HYAC equipment to gain efficiencies in use.

Water and Sewer Fund: This enterprise fund is used to account for the provision of water and sewer
services to the customer financed primarily by user charges.

Watershed: A high area of land where rain collects, some of it flowing down to supply rivers and
lakes at lower levels.

Wetland: A large area of land covered with swamp or marsh.

Woodland: An area of land on which many trees grow.
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Resolutions

Resolution of Adoption 2015 Millage Rates

W HEREAS, the City Council has agreed to keep the City's total millage rate
unchanged from last year {2014) to 10.2000 mils, and

WHEREAS, that these levies are being placed on a diversified tax base that
has increased slightly as anficipated in the financial plan, and

WHEREAS, a public hearing was held on May 11, 2015 on 2015 millage rates and
the 2015-2016 budget,

NOW, THEREFORE, BE IT RESOLVED, that to finance the level of services established
for the 2015-2016 fiscal-year, and to meet specific debt obligations of the City that
the following millages are authorized to be spread:

General Operating 5.0057
Municipal Street 1.4963
Police and Fire 1.4246
Parks and Recreation 0.3847
Drain 0.0000
Library 0.7700
2002 Streets & Refunding Debt 0.3250
2010 Refunding Debt 0.3374
2008 Library Construction Debt 0.4563

10.2000

| certify that the foregoing is a frue and complete copy of a Resolution adopted
by the City Council of the City of Novi at a regular Meeting held on this18th day of
May 2015.

Cm;t’w%,, Hoonar.

Cortney Hanson, Deputy City Clerk
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Resolutions

Resolution of Adoption Fiscal-Year 2015-2016 Budget and
Acknowledging the Multi-Year Budget Including Projections of Future
Fiscal-Years 2016-2017 and 2017-2018

WHEREAS, the City Manager’s recommended budget is based upon the January
10, 2015 City Council early budget input session where City Council’s strategic
themes were discussed, and the December 22, 2014 property tax projection
presentation to City Council, and

WHEREAS, this budget has incorporated the CIP plan as approved by the City's
Planning Commission at the public hearing held on March 25, 2015, and

WHEREAS, during the Special City Council Meeting held on April 15, 2015 City
Council has made adjustments to align the City's resources consistent with the

City's strategic plan, and

WHEREAS, pursuant to Section 8.3 of the Novi City Charter, a detailed revenue
and expenditure plan has been presented in accordance with all applicable
City, State and Federal Statutes, and

WHEREAS, a public hearing was held on May 11, 2015 on the proposed budget,
and

WHEREAS, this budget takes info consideration the City's Multi-Year Budget and
financial planning through fiscal-year 2017-2018, and

NOW, THEREFORE, BE IT RESOLVED, that the fiscal year 2015-16 attached budget is
adopted and that the City Council acknowledges the Mulfi-Year Budget,
Including Projections of Future Fiscal-Years 2016-2017 and 2017-2018 as part of this
resolution.

| certify that the foregoing is a true and complete copy of a Resolution adopted

by the City Council of the City of Novi at a regular Meeting held on this 18th day
of May 2015.

(}m’m/% Foupbro

Corthey Hanson, Deputy City Clerk
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