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SUBJECT: Consideration of aresolution to amend the City's public street light policy.

SUBMITTING DEPARTMENT: Department of Public Services /(}/%/

CITY MANAGER APPROVAL: %

BACKGROUND INFORMATION:

The Department of Public Services completed a comprehensive review of the City's
public street light system in April 2012. In addition fo identifying inoperable street lights and
working with DTE to get them fixed, DPS staff discovered and the City received a credit for
nearly $34,000 in energy costs incorrectly billed to the City over the past seven years.

The other significant review finding was that the City's 1988 Street Light Policy {attached)
no longer matches the established and largely successful practice that the City has used
to provide street lights for residential enfrances along major roads (please refer to the
attached September 13, 2012 memorandum for detailed background information relative

to the existing policy).

The enclosed policy resolution would amend the 1988 Street Light Policy by clearly
differentiating between street light requests for residential entryways on major roads
(whereby the City would pay the non-DTE installation cost and ongoing energy costs) from
all other requests (whereby the petitioner would pay for installation and ongoing energy
costs). The amended policy also describes how requests for decorative street lights at
residential entrances along major roads would be handled (petitioner pays installation
cost, and the City pays ongoing energy costs),

RECOMMENDED ACTION: Consideration of a resolution to amend the City's public street light

policy.
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RESOLUTION FOR AMENDED STREET LIGHT POLICY
CITY OF NOVI,
, 2012

City of Novi
County of Oakland, Michigan

Minutes of a regular Meeting of the City Council of the City of Novi, County of
Oakland, Michigan, held in the City Hall in said City on , 2012, at 7:00 o'clock
P.M. Prevailing Eastern Time.

PRESENT: Councilmembers

ABSENT: Councilmembers

The following preamble and Resolution were offered by Councilmember

and supported by Councilmember

WHEREAS, on December 19, 1988, Novi City Council adopted a "Street Light Policy" to
address requests for street light installation in the City of Novi; and,

WHEREAS, said 1988 Street Light Policy needs to be updated to address different types
of street lighting requests and to encompass established and successful practices; and,

WHEREAS, alternatives to establishing a Special Assessment District (SAD) for street
lighting shall exist to accommodate street light installation requests from individual
petitioners; and,

WHEREAS, street lights provide a public safety benefit and serve as a valuable way-
finding tool; and,

WHEREAS, street lights in the public rights-of-way are typically installed, owned and
operated by DTE Energy (DTE) under agreements between DTE and the City of Novi;

and,

WHEREAS, the City of Novi deems the facilitating of street lighting to be a proper public
service.




NOW, THEREFORE, BE IT RESOLVED, that the City of Novi City Council hereby effectively
amends the 1988 Street Light Policy by establishing the following policy for street light
installations that are not associated with an SAD within the City of Novi:

For single standard street lights requested for installation in the public right-of-way at
major road entrances of residential developments:

1.

The City will contract directly with DTE for the installation and operation of a
single standard entryway street light, defined as a steel pole with a single “cobra
head" fixture fed by an underground electrical conduit.

The City will pay for the non-DTE share of the installation cost (DTE pays for a
portion of the installation cost equal to the first three years of revenue DTE will
receive for operation).

The City will pay for ongoing energy costs for perpetuity.

Installation will only be made in cases where electrical service for the street light
is available within one hundred (100} feet of the proposed street light location.
Otherwise, the petitioner would bear the additional installation cost.

If the request is for a decorative/non-standard street light, then the petitioner
shall bear the non-DTE cost of the installation.

For all other street light requests from individual petitioners:

1.

W

AYES:

NAYES:

The City will contfract directly with DTE for the installation and operation of the
type and number of poles and fixtures requested by the petitioner.

The City will contract with the petitioner as a means to recoup installation costs
immediately and operating costs over a renewable 20-year term.

The City will pay for the non-DTE share of the installation costs.

The City will be reimbursed by the petitioner for installation costs upon execution
of the agreement.

The City will pay for energy costs; and bill annually and be reimbursed by the
petitioner.

The City will be authorized to collect a 10% administrative fee added to annual
energy costs.

Any increase in DTE's energy costs must be assumed by the street light petitioner.

Councilmembers

Councilmembers

RESOLUTION DECLARED ADOPTED.

MARYANNE CORNELIUS, City Clerk
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CERTIFICATION

| hereby certify that the foregoing is a frue and complete copy of a Resolution
adopted by the City Council of the City of Novi at meeting held
this day of , 2012,

MARYANNE CORNELIUS, City Clerk
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MEMORANDUM

10: CLAY PEARSON, CITY MANAGER
FROM:  ROBHAYES, P.E.; PUBLIC SERVICES DIRECTOR/CITY ENGI?
SUBJECT:  AMENDED PUBLIC STREET LIGHT POLICY i3/
DATE:  SEPTEMBER 13,2012 Toplege (g

/o ut\('./ﬁ"’"L(Q

ﬁv*“‘»‘_-w coidyetion
The purpose of this memorandum is to resurrect an issue raised earlier this year: public stree%

lighting. You may recall that DPS did a comprehensive review of the City's street lighting
system this past spring (plcasc: 2 DPS's April 30, 2012 memorandum, attached). As a result
of this review, DPS has been working with DTE to get inoperable lights working again and to
have credits issued for inaccurate electricity bills. One thing that has not yet been resolved
is amending the City's street lighting policy, which was cdopted in 1988. The policy ne  iIs to
be amended because of the divergence of past and cumrent practice from e policy, as
elaborated in the April memo.

The attached policy resolution updates the City's street lighting policy by mirroring current
practice. Specifically, the amended policy calls for the City to pay the capital cost of one
standard street light in the right-of-way along major roads at entrances to residential
neighborhoods, when requested. Further, the City would pay for the operating costs of
those lights for perpetuity. it also discusses how requests for decorative lights (in lieu of
standard street lights) at  iidential entrances would be handled.

The amended policy goes on to indicate that requests for all ott  types of public street
lights [i.e.. lights in the public right-of-way, but not along residential entrances on major
roads), except for petitions to establish special assessment districts, would require the
petitioner to pay all capital and operating costs for those street lights.

Amending the existing policy would provide staff with clear direction on how to handle all
types of public st lighting requests in the future. We plan on bringing i
policy forward for City Council's consideration at a future Council meeting. Please let me
know if you have any questions, comments or concerns in regard to the amended policy’s
intent or language.

cc: Victor Cardenas, Assistant Cily Manager
Brian Coburn, Engint  1g Manager
Marina Neumaier, Interim Finance Director



RESOLUTION FOR AMENDED STREET LIGHT POLICY
CITY OF NOVI
, 2012

City of Novi
County of Oakland, Michigan
Minutes of a regular Meeting of the City Council of the City of Novi, County of
Oakland, Michigan, held in the City Hall in said City on , 2012, at 7:00 o'clock
P.M. Prevailing Eastern Time.

PRESENT: Councilmembers

ABSENT; Councilmembers

The following preamble and Resolution were offered by Councilmember

and supported by Councilmember

WHEREAS, on December 19, 1988, Novi City Council adopted a "Street Light Policy" to
address requests for street light installation in the City of Novi; and,

WHEREAS, said 1988 Street Light Policy needs to be updated to address different types
of street lighting requests and to encompass established and successful practices; and,

WHEREAS, alternatives to establishing a Special Assessment District (SAD) for street
lighting shall exist to accommodate street light installation requests from individual

petitioners; and,

WHEREAS, street lights provide a public safety benefit and serve as a valuable way-
finding tool; and,

WHEREAS, street lights in the public rights-of-way are typically installed, owned and
operated by DTE Energy (DTE) under agreements between DTE and the City of Novi;

and,

WHEREAS, the City of Novi deems the facilitating of street lighting to be a proper public
service.



NOW, THEREFORE, BE IT RESOLVED, that the City of Novi City Council hereby effectively
amends the 1988 Street Light Policy by establishing the following policy for street light
installations that are not associated with an SAD within the City of Novi:

For single standard street lights requested for installation in the public right-of-way at
major road entrances of residential developments:

1.

The City will confract directly with DTE for the installation and operation of a
single standard entryway street light, defined as a steel pole with a single “cobra
head" fixture fed by an underground electrical conduit.

The City will pay for the non-DTE share of the installation cost (DTE pays for a
portfion of the installation cost equal to the first three years of revenue DITE will
receive for operation).

The City will pay for ongoing energy costs for perpetuity,

Installation will only be made in cases where electrical service for the street light
is available within one hundred (100) feet of the proposed street light location.
Otherwise, the petitioner would bear the additional installation cost.

If the request is for a decorative/non-standard street light, then the petitioner
shall bear the non-DTE cost of the installation.

For all other street light requests from individual petitioners:

1.

Hw

The City will contract directly with DTE for the installation and operation of the
type and number of poles and fixtures requested by the petitioner.

The City will contract with the petitioner as a means to recoup installation costs
immediately and operating costs over a renewable 20-year term.

The City will pay for the non-DTE share of the installation costs.

The City will be reimbursed by the petfitioner for installation costs upon execution
of the agreement.

The City will pay for energy costs; and bill annually and be reimbursed by the
petitioner.

The City will be authorized to collect a 10% administrative fee added to annual
energy costs.

7. Any increase in DTE's energy costs must be assumed by the street light petitioner.
AYES: Councilmembers
NAYES: Councilmembers

RESOLUTION DECLARED ADOPTED.

MARYANNE CORNELIUS, City Clerk
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CERTIFICATION

I hereby certify that the foregoing is a tfrue and complete copy of a Resolution
adopted by the City Council of the City of Novi at meeting held
this day of . 2012

MARYANNE CORNELIUS, City Clerk
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Roma Ridge cnnance - vecorauve sireet Light

All Other Public Street Lights {excluding SADs)

The City's established practice for sir =~ oetitioner requests that do not involve street lights at

major road entrances (such as for

or lighting in residential developments @ Country

Place) cc . forft City to:

1,
2.
3.
4. Get reimbursed by the pelitioner for installation costs upon execution of the

5.

Contract directly with DTE for the installation and operation of the type and number of

poles and fixtures requested by the petitioner.
Contract with the petitioner as a means to recoup installation costs immediately and

operating costs over a 20-year term.
Pay for the non-DTE share of the installation costs.

agreement.
Pay for and get reimbur. 1 annually by the property owner for energy costs on a pass-

through basis.

This particular practice appears to have worked without any major issues over the years.



















CERTIFICATION

I hereby certify that the foregoing is a frue and complete copy of a Resolution
adopted by the City Council of the City of Novi at meeting held
this day of . 2012,

MARYANNE CORNELIUS, City Clerk
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