
cityofnovLorg

CITY of NOVI CITY COUNCIL

Agenda Item 1
June 21,2010

SUBJECT: Approval to award the City's Property and General Liability Insurance coverage to The
Stevenson Company/Municipal Insurance Alliance in the amount of $321 ,439.

SUBMITTING DEPARTMENT: Finance/Human Resources

CITY MANAGER APPROVAa/

EXPENDITURE REQUIRED
AMOUNT BUDGETED

$321,439
$367,565 (for all insurance coverage and claims
costs)

LINE ITEM NUMBER
1

101-299.00-810.000 (and 910 accounts in other
L- funds/departments)

BACKGROUND INFORMATION:
The Stevenson Company/Municipal Insurance Alliance has provided the City with
property and general liability insurance coverage since 2003. The coverage includes City
owned property, buildings, equipment (including large equipment for DPS & Fire), its
employees, elected officials and volunteers. Coverage also includes special events
liability, medical services professional liability, wrongfUl acts (errors and omissions) and
sewer backUp claim coverage.

RECOMMENDED ACTION: Approval to award the City's Property and General Liability Insurance
coverage to The Stevenson Company/Municipal Insurance Alliance in the amount of
$321,439.

Mayor Landry
Ma or Pro Tem Gatt
Council Member Crawford
Council Member Fischer

Council Member Margolis
Council Member Mutch
Council Member Staudt



TO:

cc:
FROM:

SUBJECT:

DATE:

MEMORANDUM
CLAY PEARSON 6/1~/(.1

TIA GRONLUND-FOX F'I'k,,>f*
MARINA NEUMAIER ~~ ...( 11(~f;.

KATHY SMITH-ROY - For -b.j>.rl. i"",,s.-Lr.*'-e
2010-11 Properly & General Liability Insurance Renewal 1;;;:'Z I ~ .

JUN"D.20W P
The purpose of Ihis correspondence is 10 report on the annual insurance renewal for
property and general liability coverage.

Based on an opinion from Ihe Cily Attorney's office, there is only one firm in the market
that provides the zoning/temporary taking coverage the City of Novi seeks. As such we
have not sought competitive bids.

The Stevenson Company provides the City of Novi insurance through the Municipal
Insurance Alliance for a total of $321.439. The pricing has been very comparable from
one year to the next given the "soft" market. further supporting the decision to not seek
competitive pricing.

The recommendation to award the insurance renewal to The Stevenson
Company/Municipal Insurance Alliance will be on the June 21.2010 agenda. The
following is a summary of the 2009-10 and 2010-11 premiums as well as the 2010-11
bUdget:

Premium Summary/Comparison
Properly and General L1abllHy Insurance

Premiums Estimated BUdget
2009·10 2010·11 2009·10 2010-11

General Fund'" $273.295 $256,696 $297,900 $300,000
Ice Arena $ 10,892 $ 11.016 $ 10.892 $ 12,000
library $ 5,423 $ 18,000 $ 5,423 $ 19,000
Meadowbrook Commons $ 21.312 $ 21.716 $ 21.312 $ 21.565 .
Waler & Sewer $ 13,878 $ 14,011 $ 13,878 $ 15.000

Total $324.800 $321,439 $349,405 $367,565

'Nole: The General Fund budgel also includes addnional items (I.e. coverage lor
underground slorage tanks; Midwest Claims SIR deposits -$10,000; elc.)

We are in the process of completing the vehicle reporling lor the year, and there likely
will be a credit due upon acceptance by Municipal Insurance Alliance.

Please let me know if you have any questions regarding this information.
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May 26, 2010

Ms; Kathy Smifll"Ray
Finance Diractor
City oj MIVi'
45175 West Ten Mile Road
Novi, Michigan 48375

[)ear KCilhy:

Thank youjiJr the oPPol'll/nity 10 provide' the IWlliwilll'isk inili1Cigemenl prog/'alli jor/he
Cilyq(Novi,

Entering ow' 25'" year. our organ!Zeilioll hCfsprovidcd thi! rMk JllOIlOgemeJ1/ progralljs 10
publicentilies aerass the S/f4i! I)jMichigan,. Today! over 1;750 entities havejoined the
Munic;pallilSw'anee Alliance and the Michigan TowilShip ParticipatingPlan,

tJti~'yellr's C(JI'cr(Jge repects the itlcrCllseinp,'OperfJ' vlt/ues witll the i,wlus/Oll afllte
new fihrtlFy. Evelt with tliili'iliflliIiOlt, this yellf'':11titill1ili11 waS terlaced as a result ojtill!
e.w!(lflent wotklJtg r/tliitlons/tip be/ween a/lr rlfk »Il/I1ltgers 1111d the City's staff.

Please do nothe:'ftate to review ourwebsite al wwwt./heallicll1ce,com Withill the website
are listso!lippointedcOUltsel, sewer backup claimjtl1'l/ls allda review afoul' various i'isk
management·services.

We look/omard to the. 0ppol'lunity,/o be. ojseridce to )iOl/and'the City ofNov!. 1/1 the
meall1M,e, shOlifdyou'have any questiolls please do lIothesltate to calhne at 800·761
8895,

~h?
Robert.J. Bucko
Risk Manager

Elle,
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STEVENSON
comila'!),

5~G,53?.9g30 {,"i\IN

586,532.98361 MX
800.761 ,8895 !'rr.olH·-RI~t:

+8597 HAYRS ROAD
SmU.llY TOWNSIHP, 141
4,8315

The Stevenson C01JJpany
AccountStqtel1ient

Dale: May ~6, 2010

Named Insured; eUy O/NiWi
ANn: KalhySmifh-Roy
4S17SWest Ten Mill! Road
Novl, Mtchigan·48375

Covertzg& Doc.mnen{

MJII1/eipal Alliance

Endl#5

Total Pi'l?mium Due

Policy Number

pK.G8imOIJ59

PK080310059

Dates

0710J/20t'0"II

0710!120()!MO

Premium

$ 321,439.00

1,879.00

$ 323.318.00

Premium Due Date.' July 1, 2010

Please make check payable to: Tile Stevenson. Company
48597 Hayes Road
Shelby Township, Ml 48315

•
Phone: 800-761-8895
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Robert J Bucko; Ri~kManager
Stevenson Company
48597 Hayes.R1!i.ad.
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A. PeJ',vimqNII}iir)iq!W}iiiff!i!(¢S' ..'. .
'j; 'Of~,t:orNi:itio/t1!lIbflcntioIMf,"iqle'W'lllqtf~sllllli!er:ot1I1i1i1, .
2, 'f!flirorN't!it/i#iJiiili,i!cli@ii·ifjfnitircirjli/'llJil/.vfii/l1le,'l,'Per:!;diiisrlglil.oJ

Mfinpy,..". ' . ......, . .... ..... .... . .... .
j.Fal,ici'iJrI"il!r"l'l!r!ie,~;ce .o.fprl1l;¢s,'. .
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B. Conl1.'(tct{~~"j;~~b,~~/~~:?':GQy.¢J~Ji~j9r,;h,~·Jyk;~',~~l;A\':wi~~;~h~ii,it'b~c(1m~I" Q4(igolud'
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D. ({.osl LiquorLitI!Jiii(v-/i;cllldes l"cld~i11d/ Olv,,;g:alidserving.

E. Broad 'ForiI1Propertypmi"tgel;llib;li(v.
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13,Bersol1al11?!uryPtateqtiQfiGovetake

C. 0;~~FqNY Pl'otect1~~Co~&qi}¢ .

D. MiniTo!'iI,it/Q!lilyC;oyemge .'

E. No.!,!~Q~tmdJ4114Hire(/VehfdelifqbJlity

F.d.'if1Jsut¢dMototi'~ls .•.• .

'.: :
". Statumry

.. Stt/~lltOty.

$ .1,000.

$ . lO,OIJO;QlJO.

$ ,J,ptJq,OOO•

., " ,'$ 1,1)00,000. .

Additionally Included Coverage:

A. Amended ftellQwEmprqjlq:eJ!;xclusiqn. .

B. BroadPo,rm1V"atJwdir/sl!''eI:!;

C. UnintiH1tionalh'ailweto blsclosl! Hazards.

D. !l;eYised D:eflniliono!#odily :liyil/'YtQJncludeMenial Anguish
. - "-~> :, ," "-,~", :.:::;." ...... ,/ <:.::-.;: .. ',: .....:.<.,:::::':', .. ",

E. I1ItedAuro[N1ysii:(l.l{)i;nnqge ,.$.SOJpOo,Er;i'tb Qecurtef!¢e" .
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